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NIFTY  

Nifty50 continued its losing street for the second consecutive week after forming bearish engulfing 

candlestick pattern near lifetime high levels on the weekly time frame. 

The Benchmark Index is trading near the 50 percent retracement level which is placed at 14514 

levels from its previous intermediate low of 13596 levels.  

Momentum oscillator RSI (14) has a drift below 70 levels (overbought zone) which negative 

crossover on the cards and currently reading at 64 levels on the weekly interval. 

On the daily chart, INDIA VIX has witnessed a breakout of a rectangle pattern and a rise of almost 

twenty-six percent from its previous weekly close on the weekly chart. A range breakout in the VIX 

index indicates a rise in volatility in the further trading sessions. 

On the daily chart, Nifty50 has closed below its 21-day exponential moving average. 

We expect Nifty to remain volatile for the next week with a bearish tilt in the corner. Support for 

the Nifty is placed near 14300 levels and resistance is capped near 14900 levels. 
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BANK NIFTY 

NIFTY BANK 

Two back-to-back red candles of the weekly chart indicate profit booking is on the cards for the 

banking index. 

As mentioned in the previous week's update bank nifty is likely to witness a throwback towards 

its horizontal trend line support on the weekly chart. 

Two consecutive tall red candles on the weekly chart after registering its lifetime high levels 

indicates some profit booking or sideways consolidation can be extended in the coming trading 

session. 

Momentum Oscillator RSI (14) has drifted just below 70 levels (overbought zone) with negative 

crossover on the weekly time frame. 

Moreover, prices have closed below their 21-day exponential moving average on a daily scale. 

We expect bank nifty to remain volatile for the next week with a bearish tilt in the corner. 

Support for the Bank Nifty is placed near 33500 levels and resistance is capped near 36000 levels. 
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Sector Look: NIFTY IT INDEX 

 

 

 

For two continuous weeks, the NIFTY IT index witnessed a sharp fall of more than seven percent 

and closed below 25000 levels on the weekly time frame. 

Previous week IT index has formed a bearish engulfing candlestick pattern and closing below the 

pattern has confirmed the validity of the said pattern. 

On the daily time frame, the IT index has closed below its 21 & 50-day exponential moving 

averages which indicate profit booking can extent in further trading sessions. 

Momentum Oscillator RSI (14) has drifted below 70 levels (overbought zone) with negative 

crossover on the weekly time frame and currently reading near 60 levels. 

Furthermore, the index has given a horizontal trend line breakdown on the daily chart and closed 

below its line of polarity. 

On the lower end supports are seen at 23800/23400 on a weekly chart. The higher-end break of 

24800 will open the gate for 25400 levels in the coming weeks.   
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Weekly Stock Idea: BPCL 

BPCL on the weekly time frame after a prolonged consolidation has witnessed a Symmetrical 

triangle pattern breakout and currently trading above its trend line support. 

Furthermore, prices have also given inverted head & shoulder pattern breakout and the counter is 

trading above its neckline on the daily interval. 

A recent minor retracement has found support near a 21-day exponential moving average and 

currently, the price is trading above its 50 & 21-day EMA which is positive for the counter in the 

near term. 

Oscillators like STOCHASTIC and MACD are showing strength in the stock. Besides, the majority of 

oil and gas stock is showing strength in the smaller time frame charts. 

When we observe volume activity there has been above-average volume set up for the past few 

days. Momentum Oscillator RSI (14) is tangled in a bullish range shift of 50 – 70 levels with 

positive crossover on a broader time frame. 

Based on the above Technical studies we can come out with a view that the price may move 

towards higher levels over a short period. 
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